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INDIA Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
To the Members of MG INDUSTRIES PRIVATE LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of MG INDUSTRIES
PRIVATE LIMITED ("the Company"), which comprise the balance sheet as at 31 March
2024, the statement of profit and loss, the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013, as amended (“the Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the company as at 31 March 2024, its profit and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Companies Act,
2013. Our responsibilities under those Standards are further described in the ‘Auditor's
Responsibilities for the Audit of the Standalone Financial Statements’ section of our report.
We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the standalone
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the standalone financial statements for the financial year ended
31 March 2024. These matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

Other Information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors' Report, but does not
include the standalone financial statements and our auditor's report thereon. Our opinion
on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. In connection with our audit of
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standalone financial statements, our responsibility is to read the other information and, in
doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of the Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, the management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design




of the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other matters

The comparative financial information of the company as at and for the year ended 31
March 2023, included in these standalone financial statements, has been audited by
predecessor auditor whose report dated 07 September 2023 expressed an unmodified
opinion.

Report on Other Legal and Regulatory Requirements

1. This report does not include the Companies (Auditor’s Report) Order, 2020 (“the
Order”), issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, since in our opinion and according to the
information and explanation given to us, the Order is not applicable to the Company.

2. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash
Flows dealt with by this Report are in agreement with the books of account;




d)

f)

9)

In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, as amended;

On the basis of the written representations received from the directors as on 31
March 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2024 from being appointed as a director in terms of
Section 164 (2) of the Act;

This report does not include the reporting on Internal Financial Controls and
Operating Effectiveness as prescribed under the clause (i) of sub section 3 of
section 143 of the Companies Act 2013, since in accordance with the Clarification
No. 8/2017 issued by Ministry of Corporate Affairs dated 25th July 2017 the same
is not applicable to the company;

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i) The Company does not have any pending litigations which would impact its
financial position;

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company;

iv) (a) The management has represented that, to the best of their knowledge
and belief, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall
directly orindirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(b) The management has represented that, to the best of their knowledge
and belief, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities ("Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that
the Company shall directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on such audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.




v) The Company has neither declared nor paid any dividend during the year.

vi) Based on our examination which included test checks, the Company has
used an accounting software for maintaining its books of account, however,
the feature of recording audit trail (edit log) facility has not been enabled.
The Company is in the process of establishing necessary controls and
documentation with regards to audit trail. Consequently, we are unable to
comment on audit trail feature of the said software.

for G B S G & Associates
Chartered Accountants
Firm Registration no. 031422N

Partner
Membership No. 202683

Place : Delhi
Date : 07 September 2024



MG Industries Private Limited
CIN:U25111DL1997PTC084285

(All amounts in Rupees Hundreds, unless otherwise stated)

STANDALONE BALANCE SHEET AS AT 31 MARCH 2024

I. EQUITY AND LIABILITIES
1. Shareholders' funds

Share capital
Reserves and surplus

2. Non-current liabilities

Long-term borrowinas
Long term liabilities
Long term provisions

3. Current liabilities

Trade payables
- Total outstanding dues of micro
enterprises and small enterprises
- Total outstanding dues of creditors other
than micro enterprises and small enterprises
Other current liabilities
Short-term provisions

TOTAL

II. ASSETS

1. Non-current assets
Property, plant and equipment
Deferred tax asset (net)
Long-term loans and advances
Other non-current assets

2. Current assets
Inventories
Trade receivables
Cash and bank balances

Short-term loans and advances
Other current assets

TOTAL

Summary of material accounting policies

Note As at As at

No. 31 March 2024 31 March 2023
4 1,04,680.90 1,04,680.90
5 10,48,886.86 6,88,358.99

11,53.567.76

7,93,039.89

6 7.38.569.39 7,81,847.35
7 4,21,884.37 3,94,443.91
8 21,682.23 =
11,82,135.99 11,76,291.26
9
6,47,792.21 3,48,066.48
10 4,49,592.13 3,42,289.31
11 59,090.12 -
11,56,474.46 6,90,355.79
34,92,178.21 26,59,686.94
12 7,94,210.35 8,68,189.57
13 14,311.05 1,575.55
14 4,22,590.97 1,44,169.48
15 2,000.00 38,654.37
12,33,112.37 10,52,588.97
16 1,13,616.00 5,13,651.78
17 16,60,234.08 7,65,092.04
18 2,75,489.70 1,98,941.04
19 2,09,698.02 1,29,413.11
20 28.04 -
22,59,065.84 16,07,097.97
34,92,178.21 26,59,686.94
3

The accompanying notes are an integral part of these financial statements

In terms of our report attached

For G B S G & Associates
Chartered Accountants
Firm Regn. No. - 031422N

Sridhar Nataraian
Partner
Membership No. 202683

(0 \ Accountants /'

Place: Delhi
Date : 07 September 2024

For and on behalf of the Board of Directp S

/o

Mohit Gupta
Managing Director
DIN - 00103720

Place: Delhi
Date : 07 September 2024

DIN - 00450241



MG Industries Private Limited
CIN:U25111DL1997PTC084285
(All amounts in Rupees Hundreds, unless otherwise stated)

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2024

II
II1
IV

Vi

VII

Revenue from operations
Other income
Total income (I + II)
Expenses:

Cost of materials consumed

Changes in inventories of finished goods and stock-in-trade

Employee benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses
Total expenses

Profit before tax (III - IV)

Tax expenses

- Current tax
- Excess provision of tax relating to earlier years
- Deferred tax

Profit from continuing operations (V - VI)

Earnings per equity share
(Face value of INR 10 per share)
- Basic

- Diluted

Summary of material accounting policies

Note Year ended Year ended
No. 31 March 2024 31 March 2023
21 34,17,469.63 26,58,688.19
22 22,510.12 3,513.37

34,39,979.75 26,62,201.56
23 8,40,626.66 4,11,540.95
24 - 5,54,704.86
25 9,25,655.05 8,03,977.80
26 1,29,968.01 1,17,183.81
12 1,65,096.85 41,887.89
27 8,98,805.56 5,51,785.79
29,60,152.13 24,81,081.10
4,79,827.62 1,81,120.46
1,50,006.11 35,756.44
(17,970.86) -
(12,735.50) 10,098.15
3,60,527.87 1,35,265.87
28
34.44 13.04
34.44 13.04
3

The accompanying notes are an integral part of these financial statements

In terms of our report attached

For G B S G & Associates
Chartered Accountants
Firm Regn. Nos - 031422N

Membership No. 202683

Place: Delhi
Date : 07 September 2024

For and on behalf of the Board of Dinectors

Mohit Gupta
Managing Director
DIN - 00103720

Place: Delhi
Date : 07 September 2024



MG Industries Private Limited
CIN:U25111DL1997PTC084285
(All amounts in Rupees Hundreds, unless otherwise stated)

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2024

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit as per Statement of Profit and Loss
Adjustments for:

Depreciation and amortisation expenses
Finance cost
Bad debts written off
Loss on sale of fixed assets
Interest income
Operating profit before working capital changes

Changes in working capital:
Adjustment for (increase) / decrease in operating assets:
- Long-term loans and advances
- Inventory
- Trade receivables
- Short-term loans and advances
- Other current assets
- Other non-current assets
Adjustment for increase / (decrease) in operating liabilities
- Other long-term liabilities
- Trade payables
- Other current liabilities
- Short-term provisions
- Long-term provisions
Cash generated from operations
Income tax / tax deducted at source (paid) / refunds
Net cash flow used in operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Bank balances not considered as cash and cash equivalents
Interest received
Net cash flow from/ (used in) investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity share
Proceeds from long-term borrowings
Repayment of long-term borrowings
Proceeds from short-term borrowings
Repayment of short-term borrowings
Finance cost
Net cash flow from/ (used in) financing activities

Net increase / (decrease) in cash and cash equivalents [A+B+C]

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents at the end of the year comprises:
i. Cash on hand

ii. Cheques on hand

iii. Balances with banks

iv. Balances with banks in fixed deposits

Cash and cash equivalents

Summary of material accounting policies

[A]

[B]

[cl

Note Year ended Year ended

No. 31 March 2024 31 March 2023
4,79,827.62 1,81,120.46
1,65,096.85 41,887.89
1,29,968.01 1,17,183.81
5.66 38.01

1,160.44 -
(4,199.18) (3,193.72)
7,71,859.40 3,37,036.45

(2,78,421.49) -
4,00,035.78 4,62,815.65
(8,95,147.70) (68,455.35)
(1,35,027.98) (31,766.45)
- 33,132.00
5 (17,200.81)
27,440.46 50,506.88
2,99,725.73 (2,30,093.23)
1,50,696.80 93,070.91

1,364.62 -

21,682.23 -
3,64,207.85 6,29,046.05
(19,566.68) (62,067.38)
3,44,641.17 5,66,978.67
(92,278.07) (5,03,031.26)
36,654.37 (1,802.21)
4,171.14 3,193.72
(51,452.56) (5,01,639.75)
- 37,200.00
1,60,000.00 4,03,240.62
(1,82,706.40) (1,70,701.08)
- 4,000.00
- (63,517.38)
(1,93,933.55) (1,17,183.81)
(2,16,639.95) 93,038.35
76,548.66 1,58,377.27
1,98,941.04 40,563.77
2,75,489.70 1,98,941.04
22,197.06 25,003.86
- 1,19,350.00
2,14,440.51 54,587.18

38,852.13 -
18 2,75,489.70 1,98,941.04

3

The accompanying notes are an integral part of these financial statements

In terms of our report attached

For G B S G & Associates
Chartered Accountants
Firm Regn. No. >2031422N

Membership No. 202683

Place: Delhi
Date : 07 September 2024

For and on behalf of the Board of Direct

Mohit Gupta
Managing Director

DIN - 00103720

Place: Delhi
Date : 07 September 2024

DIN - 00450241



MG Industries Private Limited
CIN:U25111DL1997PTC084285
(All amounts in Rupees Hundreds, unless otherwise stated)

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

1 Corporate Information
MG Industries Private Limited (hereinafter referred to as the ‘Company’) is a Private Limited Company,
incorporated under the provisions of Companies Act, 1956 and having CIN: U25111DL1997PTC084285. The
Registered office of the Company is situated at D-151-A (Basement), Defence Colony, South Delhi, Delhi -
110024, India. The Company is mainly engaged in the business of manufacturing rubber products and production
and marketing of tyre tubes for two and three wheeler vehicles.

The financial statements are approved by the board of directors and authorized for issue in accordance with a
resolution of the directors on 07 September 2024.

2 Basis of preparation
These financial statements of the Company have been prepared in accordance with Generally Accepted Accounting
Principles in India (“Indian GAAP”) to comply with the Accounting Standards specified under Section 133 of the
Companies Act, 2013 (“the Act”) read with the Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant
provisions of the Companies Act, 2013,and the Companies (Accounting Standards) Amendment Rules 2016, as
applicable. The financial statements have been prepared on accrual basis under the historical cost convention.

The material accounting policies adopted in presentation of the financial statements are consistent with those
followed in the previous year.

Functional and Presentation Currency
The functional and presentation currency of the company is Indian rupees. This financial statement is presented in
Indian rupees.

All amounts disclosed in the financial statements and notes are rounded off to hundreds the nearest INR rupee in
compliance with Schedule III of the Act, unless otherwise stated.

Due to rounding off, the numbers presented throughout the document may not add up precisely to the totals and
percentages may not precisely reflect the absolute figures.

3 Summary of material accounting policies
3.01 Use of Estimates
The preparation of financial statement in conformity with Indian GAAP requires the Management to make
estimates, judgments, and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year. The Management
believes that the estimates used in the preparation of the financial statements are prudent and reasonable.
Future results could differ due to these estimates and the difference between the actual results and the
estimates are recognized in the years in which the results are known / materialize.

3.02 Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it is:

e Expected to be realized or intended to be sold or consumed in normal operatinag cvcle;

e Held primarily for the purpose of tradina;

e Expected to be realized within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when it is:

e Expected to be settked in normal operatinag cycle;

e Held primarily for the purpose of tradina;

e Due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the recognition of assets and their realization in cash and cash
equivalents. The Company has considered twelve months as its operating cycle.




MG Industries Private Limited
CIN:U25111DL1997PTC084285
(All amounts in Rupees Hundreds, unless otherwise stated)

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.03

3.04

3.05

3.06

3.07

Property, Plant and Equipment

Property, plant and equipment are carried at cost less accumulated depreciation and accumulated
impairment losses, if any. The cost of property, plant and equipment comprises its purchase price net of
any trade discounts, rebates and government grants/subsidies, any directly attributable expenditure on
making the asset ready for its intended use. All repair and maintenance costs are recognized in profit or
loss as incurred.

Property, plant and equipment retired from active use and held for sale are stated at the lower of their net
book value and net realizable value and are disclosed separately in the balance sheet.

An item of property, plant and equipment and any significant part thereof initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss arising on derecognition of the asset is included in the statement of profit and loss when the
asset is derecoanized.

Capital work-in-progress
Projects under which property, plant and equipment are not yet ready for their intended use are carried at
cost, comprising direct cost and related incidental expenses.

Impairment of Assets

At each Balance Sheet date, the Company reviews the carrying amounts of its property, plant and
equipment to determine whether there is an indication that those assets suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
impairment loss. Recoverable amount is the higher of an asset’s net selling price and value in use. Value in
use, is the present value of the estimated future cash flows expected to arise from the continuing use of the
asset and from its disposal at the end of its useful life or a reasonable estimate thereof.

Reversal of impairment loss is recognized as income in the Statement of profit and loss.

Investments

Investments that are readily realisable and are intended to be held for not more than one year from the
date on which such investments are made are classified as curent investments. All other investments are
classified as long-term investments. Investments are valued at cost inclusive of expenses incidental to their
acquisition. Long term investments are carried at cost and any diminution in value is not recognized if such
diminution is temporary in the opinion of the management. Short term investment are carried at the lower
of cost and fair market value.

Inventories

Inventories are valued at the lower of cost and the net realisable value after providing for obsolescence and
other losses, where considered necessary. Cost is determined using the First In First Out ("FIFO") method.
The basis of valuation of each category of inventory is described below:

Raw materials, packing materials, consumables, stores and spares:
Cost is determined on a First In First Out basis and includes purchase prices and all applicable costs
incurred in bringing the items to their present location and condition.

Work-in-progress and finished goods:
Cost includes direct materials and labour and a proportion of manufacturing and other overheads based on
normal operating capacity of the the Company.

Traded goods
In case of traded goods cost includes cost of purchase and other costs incurred in bringing inventories to
their present location and condition.

Net realisable value is the estimated selling price for inventories less estimated cost of completion and costs
necessary to make the sale.

Depreciation

Depreciation has been provided using the written down value method over the estimated useful life of the
property, plant and equipment and intangible assets at the rates prescribed under schedule II of the
Companies Act, 2013 as follows:

Assets Usetul fite
(In years)
Factory building 30
Plant and eauipment 15
Office equipment 5
IT equipments 3
Furniture and Fixtures 7 \")\
Vehicles 8




MG Industries Private Limited
CIN:U25111DL1997PTC084285
(All amounts in Rupees Hundreds, unless otherwise stated)

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.08

3.09

Employee benefits
Employee benefits include gratuity and compensated absences.

i) Defined contribution Plans:

The Company’s contribution to provident fund and employee state insurance scheme are considered as defined
contribution plans and are charged as an expense as they fall due based on the amount of contribution required to be
made and when services are rendered by the employee.

ii) Defined benefit plans:

For defined benefit plans in the form of gratuity, the cost of providing benefits is determined using the
projected unit credit method with actuarial valuations being carried out at the end of each reporting
period by a qualified, independent actuary. Re-measurement, comprising acturial gain and losses is
recognised in the balance sheet with a charge or credit recognised in the statement of profit and loss.

iii) Short-term employee benefits

Compensated absence, which is expected to be utilised within the next 12 months is treated as short
term employee benefits. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the
reporting date.

The Company treats compensated absence expected to be carried forward beyond twelve months, as
long term employee benefits for measurement purpose.

iv) Other long term employee benefits - compensated absences

Compensated absences which are not expected to be utilised within twelve months after the end of the
period in which the employee renders the related services are recognised as a long term provision at the
present value of the defined benefit obligation as at the Balance Sheet date. The obligation is measured
annually by a qualified actuary using the projected unit credit method. Remeasurements are recognised
as profit or loss in the period in which they arise.

Revenue Recognition

Revenue is recognized when it is probable that economic benefit associated with the transaction flows to
the Company in ordinary course of its activities and the amount of revenue can be measured reliably,
regardless of when the payment is being made. Revenue is measured at the fair value of consideration
received or receivable, taking into the account contractually defined terms of payments and excluding taxes
or duties collected on behalf of the government.

Revenue in excess of invoicing are classified as Unbilled Revenue.
The specific recognition criteria described below must also be met before revenue is recognized.

Revenue on sale of products

Revenue is recognised on transfer of control of the goods to the customer, which generally coincides with
the delivery of goods to the customers. Revenue from sale of goods is measured at fair value of the
consideration received or receivable, net of returns, trade discounts, volume rebates and goods and service
tax.

Revenue from services

In contracts involving the rendering of services, revenue is measured using the completion method when no
significant uncertainity exists regarding the amount of the consideration that will be derived from rendering
the service and are recognised net of goods and service tax.

Interest Income
Interest Income is recognized on a time proportion basis taking into account the amount outstanding and
the rate applicable i.e. on the basis of matching concept.




MG Industries Private Limited
CIN:U25111DL1997PTC084285
(All amounts in Rupees Hundreds, unless otherwise stated)

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.10

3.11

3.12

3.13

3.14

3.15

3.16

Borrowing Cost

Borrowing Cost includes interest, commitments charges on bank borrowings, amortization of ancillary costs
incurred and exchange differences arising from foreign currency borrowings to the extent they are regarded
as an adjustment to the interest cost. Borrowing costs that are directly attributable to the acquisition,
construction or production of qualifying assets are capitalised as a part of the cost of that asset up to the
date when such assets are ready for their intended use. Other Borrowing Costs are recognised as an
expense in the year in which they are incurred.

Operating lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
assets are classified as operating leases. Operating lease charges are recognized as an expense in the
Statement of Profit and Loss on a straight-line basis over the lease term.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments
that are really convertible into known amounts of cash and which are subject to insignificant risk of change
in value.

Cash flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and
tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from operating, investing and financing activities of the
company are segregated based on the available information.

Earnings per share

The earnings considered in ascertaining the Company’s EPS comprises of the net profit / loss after tax.
Basic earnings per share is computed by dividing net profit / loss after tax by the weighted average number
of equity shares outstanding during the year. Diluted earnings per share is computed using the weighted
average number of equity shares and dilutive potential equity shares outstanding during the year except
where the result would be anti-dilutive. The number of equity shares and potentially dilutive equity shares
are adjusted for share splits / reverse share splits and bonus shares, as appropriate.

Taxation
Income tax expenses comprises current and deferred tax

Current Tax

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance
with the applicable tax rates and provisions of the Income Tax Act, 1961 and other applicable tax laws.
Advance taxes and provisions for current taxes are presented in the Balance Sheet after off-setting advance
taxes paid and income tax provisions.

Deferred tax

Deferred tax assets are recognized for all timing differences and carried forward to the extent there is
reasonable certainty that sufficient future taxable profit will be available against which such deferred tax
assets can be realized. Deferred tax assets to the extent they pertain to brought forward losses and
unabsorbed depreciation are recognized only to the extent that there is virtual certainty supported by
convincing evidence that there will be sufficient future taxable income available to realise the assets.
Deferred tax liability are generally recognised for all taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or substantively
enacted by the Balance Sheet date. Deferred tax assets and liabilities are reviewed for appropriateness of
their respective carrying value at each Balance Sheet date.

Current and deferred tax for the year are recognised in the statement of profit and loss account.

Provisions and contingencies

Provisions: Provisions are recognised when the Company has a present obligation as a result of past
events and is probable that an outflow of resources will be required to settle the obligation in respect of
which a reliable estimate can be made. Provisions are measured at the best estimate of the expenditure
required to settle the present obligation at the Balance Sheet date and are not discounted to its present
value. These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from
past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to settle
or a reliable estimate of the amount cannot be made. Contingent liabilities are disclosed in the Notes.
Contingent assets are not recognized in the financial statements.
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As at As at
31 March 2024 31 March 2023

Share Capital

Authorised:

15,00,000 (31 March 2023: 15,00,000) equity shares of INR 10 each 1,50,000.00 1,50,000.00
Issued:

10,46,809 (31 March 2023: 10,46,809) equity shares of INR 10 each 1,04,680.90 1,04,680.90

Subscribed and Paid up:
10,46,809 (31 March 2023: 10,46,809) equity shares of INR 10 each 1,04,680.90 1,04,680.90

Rights, preferences and restrictions attached to shares

Equity Shares: The Company has one class of equity shares having a face value of INR 10 each. Each shareholder is eligible for one vote per share held. The
holders of equity shares are entitled to dividends, if any, proposed by the Board of Directors and approved by Shareholders at the Annual General Meeting,
except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their shareholding.

Reconciliation of the issued, subscribed and fully paid up number of shares and the amount outstanding at the beginning and at the end of the
year:

Particulars As at 31 March 2024 As at 31 March 2023
Number of Amount Number of Amount

sharesheld __ sharesheld

Equity shares:

At the beginning of the year 10,46,809 1,04,680.90 9,84,809 98,480.90
Issued during the year - rights issue = = 62,000 6,200.00
At the end of the year 10,46,809 1,04,680.90 10,46,809 1,04,680.90

Details of shares held by each shareholder holding more than 5% of the aggregate shares in the Company

Name of the shareholder N Asbat 3;. March 2024 As at 31 March 2023
umber o - Number of .
shares held % holding hares held % holding
Equity shares:
Mohit Gupta 10,44,808 99.81% 10,44,808 99.81%

As per the records of the Company, including its register of shareholders / members and other declarations received from Shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficial ownership of shares.

No shares were reserved for issue under contracts / commitment for sale of shares / disinvestment.
There are no bonus issue and buy back of equity shares during the period of five years immediately preceding the reporting date.

Details of promoters' shareholding

Shares held by promoters at the end of % Change during the year
the year
0, 0,
Promoter name No of shares 0 Of total No of shares % of total
shares shares
Equity Shares:
Mohit Gupta 10,44,808 99.81% - 0.00%
(10,44,808) (99.81%)
Manju Gupta 1 0.00% - 0.00%
(1) (0.00%)

(Figures in brackets denote previous year figures)
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As at

31 March 2024
5 Reserves and Surplus

Securities premium account

As at

31 March 2023

Opening balance 38,000.00 7,000.00
Add : Premium on shares issued during the year = 31,000.00
Closing balance 38,000.00 38,000.00
Retained earnings

Opening balance 6,50,358.99 5;15,093.12
Add : Profit for the year 3,60,527.87 1,35,265.87
Closing balance 10,10,886.86 6,50,358.99

10,48,886.86

6,88,358.99

Nature and purpose of reserves

a. Amount received on issue of shares in excess of the face value has been classified as securities premium. The reserve will be utilised in accordance with the

provisions of Section 52 of the Companies Act, 2013.

b. Retained earnings represents the cumulative undistributed profits of the Company and can be utilised in accordance with the provisions of the Companies

Act, 2013.

Long-term borrowings

Secured:
Term loans:
- From Banks [refer note (a) below] 7,36,621.61 7,59,328.01
Less : Current maturities of long term borrowings 2,03,243.78 1,82,672.22
5,33,37.7.83 5,76,655.79
Unsecured:
Loans and advances from directors (see note 33) * 11,100.00 11,100.00
Loans and advances from related parties (see note 33) L 1,94,091.56 1,94,091.56

7,38,569.39

7,81,847.35

# The loans and advances from directors and related parties have been taken without specifying any terms or period of repayment and no interest has been

charged.

Nature of security and terms of repayment for the outstanding long term borrowings (including current maturities)

Bank / Financial Outstanding as

Institution Security at 31 Mar 2024

Nature of loan Terms of repayment

Outstanding as
at 31 Mar 2023

a) Secured borrowings : From Banks

1 AU Small Finance Bank ECLGS - for working Term loan of INR 99 lakhs 15,617.69
Ltd capital repayable in 36 equated
monthly instalment of INR
3,15,971 from 18 September
2021 along with interest at
2 AU Small Finance Bank Financing capex Term loan of INR 200 lakhs 1,60,000.00
Ltd Secured by exclusive repayable in 63 equated
hypothecation of inventory, monthly instalment of INR
book debt and other current  4,14,311 from 05 July 2024
assets both present and future along with variable interest at
including all moveable fixed  Bank notified repo rate + 4%
3 AU Small Finance Bank For general business assets of the Company and Term loan of INR 388 lakhs 3,08,776.88
Ltd purpose guaranteed by director and repayable in 49 variable monthly
related parties. Additionally instalments viz 05 Sep 22 to 05
the facility is secured by Aug 24 - INR 714,991; 05 Sep
creating an equitable 24 to 05 Mar 26 - INR
mortgage of the Company's 10,30,962; 05 Apr 26 to 05 Aug
industrial property 26 - INR 21,37,500 and 05 Sep
admeasuring 2,07,591 Sq feet 26 - INR 5,24,539 along with
situated at Plot No. 8, variable interest at Bank notified
Industrial Area, Village repo rate + 4% spread p.a.
4 AU Small Finance Bank For working capital and ~ Malanpur, Gohad Tehsil, Term loan of INR 500 lakhs 2,52,227.04

District Bhind, Madhya
Pradesh - 477 117.

repayable in 56 variable monthly
instalments viz 18 Aug 2021 -
INR 12,06,187; 18 Sep 21 to 18
Dec 21 - INR 9,66,529; 18 Jan
22 to 18 Mar 26 - INR 11,06,538
along with variable interest at
Bank notified repo rate + 4%
spread p.a.

Ltd CC limit

50,163.57

3,59,067.24

3,50,097.20

7,36,621.61

7,59,328.01
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7 Other Long-term liabilities
Security deposit from others *

As at

31 March 2024

4,21,884.37

As

at
31 March 2023

3,94,443.91

4,21,884.37

3,94,443.91

* Includes security deposit of INR 3,94,443.91 hundred received from JK Tyre and Industries Limited pursuant to an agreement executed on 30 December

2020. The security deposit carries an interest rate of 12% p.a.

8 LONG-TERM PROVISIONS

Provision for employee benefits (see note 32)

Provision for compensated absences 10,092.11 =
Provision for gratuity 11,590.12 -
21,682.23 &
9 Trade payables
Micro, small and medium enterprises (see note 30) - -
Trade payables 6,47,792.21 3,48,066.48
6,47,792.21 3,48,066.48

Trade payables ageing schedule
As at 31 March 2024

Outstanding for following periods from due date of

Notidue Less than 1 1-2years paym:i‘; years More than 3 Total
vear vears
(i) MSME - - = - » R
(-) (=) (=) (=) (=9 =)
(ii) Others 3,12,366.26 2,59,281.66 3,342.72 6,861.25 65,940.32 6,47,792.21
(-) (2,35570.90) (1,843.10) (5,416.10) (1,05,236.38) (3,48,066.48)
(Figures in bracket denotes previous year figures)
Notes:
a. Trade payables are non-interest bearing and are normally settled within 30 days term.
b. There are no disputed trade payables.
c. The company has not identified MSME creditors, hence all the creditors have been classified as Non-MSME.
10 Other current liabilities
Current maturities of long term borrowings (see note 6) 2,03,243.78 1,82,672.22
Interest accrued and due on borrowings 1,10,723.87 -
Interest accrued but not due on borrowings 4,131.62 68,097.16
Other payables
Statutory dues
- GST payable (net) 53,783.13 31,653.15
- Others 48,735.19 53,003.26
Employee benefits payable 20,845.93 1,854.00
Others (non-trade suppliers etc) * 8,128.61 5,009.52

* Includes amount payable to directors - INR 2,196 hundred (Previous year : INR Nil)

11 Short-term provisions
Provision for employee benefits (see note 32)

4,49,592.13

3,42,289.31

- Provision for compensated absences 1,321.69 -
- Provision for gratuity 42.93 -
Provision for taxation [net of advance tax INR 98,623.24 hundred (previous year : Nil)] 57,725.50 -

59,090.12 -
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12 Property, plant and equipment (at cost)

Gross block Depreciation/ amortisation Net block
Particulars As at Additions Sales / As at As at For the year Sales / As at As at As at
01.04.2023 during the year| adjustments 31.03.2024 01.04.2023 adjustments 31.03.2024 31.03.2024 31.03.2023
during the year during the
year

Tangible assets (Owned)

Land 6,889.64 C < 6,889.64 & # - - 6,889.64 6,889.64
Building 92,655.00 E = 92,655.00 74,584.35 2,142.89 - 76,727.24 15,927.76 18,070.65
Plant and Equipment 18,24,997.29 75,447.05 42,240.80 18,58,203.54 9,85,611.81 1,58,257.30 41,080.36 11,02,788.75 7,55,414.79 8,39,385.48
Furniture and fixtures 48,217.12 16,007.81 = 64,224.93 46,131.02 3,673.86 - 49,804.88 14,420.05 2,086.10
Computers 16,551.58 823.21 - 17,374.79 14,793.88 1,022.80 - 15,816.68 1,558.11 1,757.70
Total 19,89,310.63 92,278.07 42,240.80 20,39,347.90 11,21,121.06 1,65,096.85 41,080.36 12,45,137.55 7,94,210.35 8,68,189.57
Previous year 12,28,016.23 7,61,294.40 % 19,89,310.63 10,79,233.17 41,887.89 - 11,21,121.06 8,68,189.57 1,48,783.06

Entire items of property, plant and equipment are subject to charge to secure bank borrowings (see note 6).
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As at
31 March 2024

13 Deferred tax assets / (liabilities) (net)

As at

31 March 2023

Deferred tax asset 14,311.05 1,575.55
Closing balance 14,311.05 1,575.55
Recouyginseu
As at temporary As at
31 March 2023 difference 31 March 2024
Movement of temporary differences
Deferred tax asset
- Property, plant and equipment 1,575.55 6,743.32 8,318.87
- Provision for gratuity % 5,992.18 5,992.18
As at Recognised e
temporary
31 March 2022 difference 31 March 2023

Deferred tax asset

- Property, plant and equipment 11,673.70 (10,098.15) 1,575.55
- Provision for gratuity - - g
14 Long-term loans and advances
(Unsecured)
Capital advances
- Considered good 3,300.00 -
Loan to related parties - considered good (see note 33) * 3,69,684.16 1,04,374.16
Security deposits - considered good 49,606.81 32,567.82
Advances to suppliers - considered good - 7,227.50
4,22,590.97 1,44,169.48
* The Loans to related parties does not specify any terms or period of repayment
15 OTHER NON-CURRENT ASSETS
(Unsecured)
Other bank balances
In deposits with original maturity more than 12 months
- held as lien by Sales tax department 2,000.00 38,654.37
2,000.00 38,654.37
16 Inventories
(Valued at lower of cost or net realisable value)
Raw materials 1,13,616.00 5,13,651.78
1,13,616.00 5,13,651.78
17 Trade receivables
(Unsecured - considered good)
Trade receivables 14,95,234.08 6,25,092.04
Unbilled revenue 1,65,000.00 1,40,000.00

16,60,234.08
Trade receivables ageing schedule

7,65,092.04

Outstanding for following periods from due date of payment

et Lessthan 6 6 hs - 1 More than 3 Total
Unbilled ess than months -1, years 2 -3 vyears ore than
months year years
Undisputed Trade receivables -
Considered good 1,70,152.37 11,07,966.08 - - - 3,82,115.63 16,60,234.08
(1,40,000.00)  (4,13,113.10) (-) (400.00)  (1,70,422.69) (41,156.25) (7,65,092.04)

Disputed Trade receivables -
Considered good

(-) (-) (-) (-) (-) (-)

(-)

(Figures in bracket denotes previous vear fiqures)
a. No receivables is due from directors or other officers of the Company either severally or jointly with any other person.
b. Trade receivables are non-interest bearing and with credit period ranging from 30 to 45 days.

c. The Company has not made any provision against the outstanding amount exceeding 3 years, since it is confident that the monies would

be received.
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18 Cash and bank balances

19

20

Cash and cash equivalents
Cash on hand
Cheques on hand
Balances with banks
In deposits with original maturity less than 12 months *

* held as lien by bank against term loan facility

Short-term loans and advances
(Unsecured)
Prepaid expenses
Advance to suppliers - considered good
Advances to employees
Advance income tax [net of provision for tax : Nil
(previous year : INR 35,756.44 hundred)]

Other current assets
(Unsecured - Considered good)
Interest accrued but not due on fixed deposits

As at

31 March 2024

As at

31 March 2023

22,197.06 25,003.86

= 1,19,350.00

2,14,440.51 54,587.18
38,852.13 -

2,75,489.70

1,98,941.04

263.20
2,05,888.81
3,546.01

269.54
74,244.16
156.34
54,743.07

2,09,698.02

1,29,413.11

28.04

28.04
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21 Revenue from operations

Sale of products
Income from job work

Sale of services
Other operational revenue
- Scrap sale

22 Other income

23

24

25

Interest from banks on deposits

Interest from income tax refunds
Interest others

Liabilities no longer required written back
Other income

Cost of materials consumed
Raw material consumed

Opening inventory
Add : Purchases
Less : Closing inventory

Changes in inventories of finished goods

Opening stock
Closing stock

Employee benefits expense

Salaries, wages and bonus *

Contribution to Provident and other funds (see note 32)

Gratuity expense (see note 32)
Staff welfare expenses

Year ended

31 March 2024

9,46,131.70
21,47,576.47
3,00,000.00

23,761.46

34,17,469.63

2,471.38
1,727.80
2,607.94

703.00
15,000.00
22,510.12

5,13,651.78
4,40,590.88
1,13,616.00

8,40,626.66

8,94,078.68
10,541.61
12,977.28
8,057.48
9,25,655.05

Year ended

31 March 2023

5,09,882.42
18,42,658.41
2,95,000.00

11,147.36

26,58,688.19

3,193.72

319.65
3,513.37

4,21,762.57
5,03,430.16
5,13,651.78

4,11,540.95

5,54,704.86

5,54,704.86

7,69,972.80
11,971.54

22,033.46

8,03,977.80

Salary, wages and bonus includes amount paid to contract labour INR 6,34,390.67 hundred (31 March 2023 : INR 5,53,166.92

hundred)

26 Finance costs

Interest expense on borrowings
Other borrowing costs
Other interest costs

1,25,101.95
1,416.00
3,450.06

1,29,968.01

1,11,770.73
5,413.08

1,17,183.81
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27 Other expenses
Consumption of stores and spare parts
Power, fuel and water
Rent including lease rentals (see note 31)
Repairs and maintenance
- Buildings
- Plant and equipments
- Others
Insurance
Legal and professional fee
Auditors' remuneration (refer note below)
Rates and taxes
Printing & stationery
Travelling and conveyance
Advertisement and business promotion
Communication expenses
Freight outward
Bad debts
Commission
Loss on write off fixed assets
Bank charges
Miscellaneous expenses

Note: Payment to auditors (excluding GST)
a. Statutory audit fee
b. Tax audit fee / other services

28 Earnings per share
Net profit attributable to equity shareholders
Nominal value of each equity share (INR)

Weighted average number of equity shares
outstanding during the year

EPS - Basic
EPS - Diluted

29 Contingent liabilities (To the extent not provided for)

Year ended

31 March 2024

2,04,573.70
4,85,393.26
7,744.80

93,514.39
2,055.97
22,091.57
2,000.00
11,828.34
2,580.59
44,648.01
14,619.01
1,525.13
68.50
5.66
1,100.00
1,160.44
64.94
3,831.25

8,98,805.56

1,500.00
500.00

2,000.00

3,60,527.87
10.00

10,46,809

34.44
34.44

a. Claims against the company not acknowledged as debt Nil (Previous year : Nil).

18,976.38
8,989.65
690.20

Year ended

31 March 2023

56,819.58
3,46,209.85

28,656.23
2,889.67
23,480.69
600.00
14,606.74
6,710.53
43,228.13
14,532.19
2,709.22
38.01
1,175.56
10,129.39

5,51,785.79

600.00
600.00

1,35,265.87
10.00

10,37,264

13.04
13.04

b. Capital commitments - The estimated amount of contracts of capital nature (net of advances) remaining to be executed and not

provided for is Nil (Previous year : Nil).

30 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act,

2006 ("MSMED")

The company has not identified Micro, Small and Medium Enterprises, hence all the suppliers have been considered has non-MSME.
Accordingly, As at 31 March 2024 there are no dues to Micro, Small and Medium Enterprises that are reportable under the MSMED

(Previous year : Nil).

31 Leasing arrangements

The Company’s significant leasing arrangement is in respect of operating lease for warehouse facility. The operating lease payments
for the year amounted to INR 7,744.80 hundred (Previous year : Nil). The Company doesnot have any non-cancellable leases.
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32 Employee benefits plan
a. Defined contribution plan
The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans for
qualifying employees. The Company recognised INR 9,590.15 hundred (Previous year : INR 10,677.11 hundred) for provident
fund contribution and INR 573.52 hundred (Previous year : INR 559.98 hundred) for Employee State Insurance Scheme
contributions in the statement of profit and loss.

b. Defined benefit plan
The following table sets forth the status of the Gratuity Plan of the Company, and the amounts recognised in the Balance Sheet
and Statement of Profit and Loss.

Particulars 310 As al ti 024
Changes in the present value of defined benefit obligation
Present value of benefit obligation at the beginning of the year &
Past service cost 7,550.38
Current service cost 4,082.67
Interest cost -
Actuarial loss / (gain) -
Benefits paid -
Present value of benefit obligation at the end of the year 11,633.05
Liability recognised in the Balance Sheet 11,633.05
Expenses recognised in the Statement of Profit and Loss
Current service cost 4,082.67
Past service cost 7,550.38
Interest cost -
Expected return on plan assets -
Net actuarial (gain) / loss recognised in the year -
Net expenses recognised in the Statement of Profit and Loss 11,633.05
Net liability /(assets) recognised in the Balance Sheet
Present value of the obligation at the end of the year 11,633.05
Fair value of plan assets at end of the year -
Net liability/ (assets) recognised in the Balance Sheet 11,633.05
Asumptions
Discount rate 7.23%
Expected rate of return on plan assets Not applicable
Long term rate of compensation increase 10.00%
Mortality IALM (2012-14)

Notes:

1. The discount rate is based on the prevailing market yields of Indian Government Securities as at the Balance Sheet date for the estimated term
of the obligations

2. Employee benefit schemes are not funded

3. The estimate of future salary increases considered takes into account the inflation, seniority, promotion, increments and other relevant factors

4. This being the first year where actuary valuation has been obtained, previous year figures are not presented
c. Other long term employee benefits

The Company makes provision for leave encashment basis the leave policy of the Company. The Company recognised INR
11,413.80 hundred (Previous year : Nil) towards leave encashment in the statement of profit and loss.
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33 Related party disclosures
a. List of related parties
i. Key management personnel

Mohit Gupta, Managing Director
Murli Dhar Vyas, Director

ii. Relatives of key management personnel
Manju Gupta, mother of Mohit Gupta
Alisha Nanak Sheth, wife of Mohit Gupta
Radhika Gupta, sister of Mohit Gupta
Nanak Gunendra Sheth, father-in-law of Mohit Gupta

iii. Enterprises over which key management personnel / relatives of key management personnel have

sianificant influence
Moonriver Designs Private Limited

Punit Marketing Private Limited

Vantage Brands Private Limited

Qualimax Electronics Private Limited

Matangi Rubber Private Limited

Vikram Polymer Private Limited

Moonriver Interior LLP

East Coast Ispat Private Limited

Vandana Rubber & Chemicals Private Limited
Vantage Research Services Private Limited
Vardhman Engineers & Chemicals Private Limited
Siddhi Tyre Products India Private Limited

b. Transactions with related parties during the year

S No. Particulars

Key management personnel and
their relatives

Other related parties

Year ended
31 March 2024

Year ended
31 March 2023

Year ended
31 March 2024

Year ended
31 March 2023

i. 1Issue of equity shares
Vandana Rubber & Chemicals Private Limited -
Vantage Brands Private Limited -
Mohit Gupta =

ii. Sale of goods
Qualimax Electronics Private Limited -
Matangi Rubber Private Limited -
Vardhman Engineers & Chemicals -

iii. Purchase of goods
Matangi Rubber Private Limited -

iv. Loans and advances given

Manju Gupta 12,350.00

Mohit Gupta 1,25,510.00

Vandana Rubber & Chemicals Private Limited &
v. Loans and advances returned

Mohit Gupta 16,900.00

vi. Loan taken
Matangi Rubber Private Limited -
Vantage Research Services Private Limited -

vii. Loan repaid
Matangi Rubber Private Limited -

Vantage Research Services Private Limited -

viii Expensees paid on behalf of the Company
Matangi Rubber Private Limited -

6,000.00

3,52,478.98

2,00,920.58

2,500.00

10,21,469.16
15,000.00

6,38,655.03
5,500.00

4,934.73

100.00
100.00

16,687.00
2,70,040.92
1,20,400.13

21,088.00
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c. Disclosure of outstanding balances with related parties are as follows

Key management personnel and

Particulars their relatives

Other related parties

As at
31 March 2024

As at
31 March 2023

As at
31 March 2024

As at
31 March 2023

Receivables

Qualimax Electronics Private Limited - - 1,70,136.69
Vikram Polymer Private Limited = - 400.00
Moonriver Interior LLP - - 42,956.25
Recoverable
Manju Gupta 1,14,724.16 1,02,374.16 -
Mohit Gupta 2,27,960.00 1,21,350.00 -
Vantage Brands Private Limited - = 2,000.00
Vandana Rubber & Chemicals Private Limited - - 25,000.00
Payables
Alisha Nanak Sheth 15,100.00 15,100.00 =
Moonriver Designs Private Limited = = 95,264.26
Nanak Gunendra Sheth 10,000.00 10,000.00 3
Punit Marketing Private Limited - - 1,02,633.40
Matangi Rubber Private Limited - - 2,18,545.78
Siddhi Tyre Products India Private Limited = « 16,237.88
Vantage Research Services Private Limited - - 9,500.00
Mohit Gupta - 1,500.00 S
Murli Dhar Vyas 2,196.00 354.00 -

Key management personnel / relatives of key management personnel compensation

Particulars

Year ended
31 March 2024

Year ended

31 March 2023

- Murli Dhar Vyas

12,000.00

34 Disclosure required under Section 186 (4) of the Companies Act, 2013:

Loans and guarantees given (proposed to be utilised for business purposes)

7,980.00

Name of the borrower Paid / Amount as at Paid / Amount as at
(recovered) 31 March 2024 (recovered) 31 March 2023
during the during the year
vear 2022-23
Loans given:
- Manju Gupta 12,350.00 1,14,724.16 1,02,374.16
- Mohit Gupta 1,08,610.00 2,29,960.00 - 1,21,350.00
~ Nardans Rubber& 25,000.00 25,000.00 - -

Chemicals Private Limited

Total

1,45,960.00

3,69,684.16

2,23,724.16

Note: Loans given are interest free

N

1,70,136.69
400.00
42,956.25

2,000.00

95,264.26
1,02,633.40
55.32
16,237.88
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35 Financial Ratios (as applicable)

S No Ratio Numerator Denominator 31-Mar-24 31-Mar-23 % Change Reason for variance
1 Current Ratio Current assets Current liabilties 1.95 2.33 -16.09%
2 Debt-Equity Ratio Total Debt (Borrowings) Total Equity 0.82 1.22 -32.87% Due to repayment of debt and
better bottom line
3  Debt Service Coverage Earnings available for ~ Finance costs + Current 1.97 0.98 100.44% Due to increased bottom line on
ratio debt service # maturities of Borrowings account of better performance
4 Return on equity (%) Profit for the year Average total equity 37.04% 19.14% 93.55% Due to increased bottom line on
account of better performance
5 Trade receivable Revenue from Average trade receivables 2.82 4.02 -29.95% Increase in average trade
turnover ratio operations receivables on account of
increase in business
6 Inventory turnover Cost of material Average inventory value 2.68 1.30 106.67% Due to reduction in inventory
consumed + Purchase since most the revenue is from
of stock-in-trade + job work
Changes in inventory
7  Trade payable turnover Cost of material Average trade payables 1.69 215 -21.36%
ratio consumed + Purchase
of stock-in-trade +
Changes in inventory
8  Net capital turnover Revenue from Working Capital (Current 3.10 2.90 6.87%
ratio operations Assets - Current Liabilities)
9  Net profit ratio (in %) Profit for the year Revenue from operations 10.5% 5.1% 107.35% Due to increased bottom line on
account of better performance
10 Return on Capital Profit before interest and Capital employed [Total 29.1% 17.0% 71.46% Due to better EBIT as compared

employed (%)

tax

Equity +.Total Debt
(Borrowings)+ Deferred tax
liabilities]

# Earning available for Debt Service: Profit after tax + Depreciation and amortisation expense + Finance costs

to the previous year
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36 Other statutory information

vi.

Vii.

viii.

Xi.

Xii.

Xiii.

Xiv.

The title deeds of all the immovable properties are held in the name of the company. There are no investment properties
held by the Company.

The Company does not have any Benami property, where any proceedings has been initiated or pending against the
Company for holding any Benami property.

The Company does not have any charge or satisfaction which is yet to be registered with ROC beyond the statutory
period.

. No dividend on equity shares is paid or proposed by the Board of Directors for the year ended 31 March 2024 and 31

March 2023.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

a. directly or indirectly lend or invest in other person or entities identified in any manner whatsoever by or on behalf of
the Company (Ultimate Beneficiaries); or

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any funds from any persons or entities, including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other person or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries); or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company has not surrendered or disclosed any income during the year in the tax assessments under the Income Tax
Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

The Company has no expenditure obligation towards Corporate Social Responsibility as per the provisions of Section 135
of the Act read with schedule VII to the Act and the Companies (Corporate Social Responsibility Policy) Rules, 2014, as
amended.

The Company does not have any transactions or relationships with any company struck off under section 248 of the
Companies Act, 2013 or Section 560 of the Companies Act, 1956.

During the year no Scheme of Arrangement has been formulated by the Company/pending with competent authority.

The Company does not have any subsidiary company as defined under section 2(87) of the Companies Act, 2013.
Accordingly the provisions of section 2(87) of the Companies Act, 2013 read with Companies (Restriction on Number of
Layers) Rules, 2017 is not applicable.

Balances in parties accounts are subject to confirmation / reconciliation. Appropriate adjustments, if any, will be made as
and when the balances are reconciled.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by Reserve Bank of India and
the Group (as per the provisions of the Core Investment Companies (Reserve Bank) Directions, 2016 does not have any
CIC.

37 The Company is a Small and Medium Company (SMC) as defined in the Companies (Accounting Standards) Rules, 2021 as
notified under the Companies Act, 2013. Accordingly, the Company has complied with the Accounting Standards as applicable
to SMC. The Company is a Small Company as per the provisions of Section 2(85) of the Companies Act, 2013.

38

Events after the reporting period
No material events have occurred after the Balance Sheet date and upto the approval of the financial statements.

‘anaging Director
DIN - 00103720

Place: Delhi
Date : 07 September 2024



